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%DFNJ LRXQG

VFH 6 P D@) IQDQFH 9DQN/ P MG K/ADQNy EHIHYHV 1Q IDIUWHDIF HQAR W FXMRP HY
DQG SURYIAQ) UHVSROVE®! 1ICDQFH \R WH GMHUVHYHG VHRIRQY R VRAHW 7 KH 9%DQN
SURP RV HIMIEDOEHKDYIRU EDVHG RQ \WH SUCHAISGN R IQMI UMWV DQG WDQVSDUHGR B\

WHIl \RZDWBY W PXMRP HY : H EHIHYH WDWPXRP HU VHYIEH IV DQ [P SRMEQW
[P SHIDWH |RUVXWBIGHG EXVMIGHW JURZ\K DQG Z H Z DQMR HQVXUH \WDWRXUFXWRP HWY/
UHFHYH \WH EHRVWVHYIEH DRIRW GLIHHQMRXFK SRQN R \WH %OQN 3 URP SWDQG
HIEEHQN VHYIEH IV HAVHQIDO \R UABIQQ) H DI BHOMRQKISV DQG FXMRP HU
VDI DRIRQ Z WK WH 9DQN

2 EMPWYHV
7KHSUP DY REMAIYH R WLV SRR VR

' HMLJQ D JUHYDQFH UBHGUHWWDALDP HZ RUN DQG [P SBP HQMDFRW SURGXFW RIHIHG E\ WH
%DQN R SURYIGH W FXVRP HY Z MY D VHDP G\ VHYIEH DQG VDWIDRIRQ

( QUXUH HDVH R DFFHW VR \H FXVWRP HUE\ SIRYIGIQI \MHP Z W RSURQV R BGJIQI D FRP SOIQW
\KURXI K YDURXV FKDQQHY

( QUXUH WDQVSDUHQR\ 1Q JUHYDQRH BHGUHWDCE\ SURYIAQ) D GHIGHG 7XWD$WRXQG 7IPH 7$7
DQG HQUXUQ WP HO BHVROMRQ R FXWRP HUFRP SDIQN ) XWKHU WH %DQN Z IOHQGHDYRUR
SURVIGH WH FXWRP HUZ MW WDQVSDUHQWFRP P XQEFDUMRQ LQ FDVH R \WH FRP SOIQNRWEHQ)
UAVROHG Z IWILQ WH SURVFUEHG WP HEHV RULL \WH FRP SDIQAY CRWFDSDE®! R EHQJ UAVROHG

( QUXUH PXWRP HUVDIWIDRURQ E\ SURYIGIQJ D GHILQHG HVFDOMRQ P DY, VR \WDWQ \WH HYHQW
\KDVD FXVRP HULY QRAVDMAIHG Z W \KH J LYHQ VROMRQ WH. FDQ HVFDOW \WHUFRP SDIQNR
KL KHUDXWRUMAV Z KR DUH UAVSRQUE®! IRUWH \VDP H DQG

6 HHN UHI XOUFXWRP HUIHHGEDFN WURXJ K FRP SOIQW DQG HQGHDYRWY R P SURYH \WH 9DQNV
SURFHWHV DQG SURGXFW \R P DK FXMRP HUGHP DQG DQG VDWIDRIRQ

. H GHIQUWRQV

4 XHY

$ FXVMRP HUUHTXHVWRULQ RUP DMRQ DERXVWNH YDQNV SURGXFW DQG VHYIEHV Z L@
EHFDMIRU HGDVD 4 XHY 7KLV IQFOGHY DQ LQTXIY P DGH B\ \WH FXWRP HU
UHI DUEQ) GHMIAG DERXWD SURGXPWRUVHIIEH VXFK DV XQGHUABIQAQ) RITHUQIV
H SBUQ) DAMODWHY RU QDYLIDWY DYDIME®! RSWRQY 4 XHWIRQY GRXEW
IQTXIWHN \ABAMY FKHENY UHTXHW DQG FOULIEDWRQY ILRP FXWRP HWY Z L@EH

F DV TXHUHV
&RP SOIQW  &RP SOIQN HHHY W D ZUWMQ RU RKHZ IVH FRP P XQFDWG

UHSUAVHOOMRQ B\ \WH FXWWRP HU \WWDWD@UHV D GHIFHQR 1Q WH VHWIEH
SURYIGHG B\ WH %OQN DQG VHHW WP HG.  ,\WHQFRP SDAVHV DQ.  VKRWDDIQ
VHWYIFH GHYHY DJDIQAMMH FRP P W HQN P DGH \R \WH FXRP HU DV Z HODV
QRQ FRP SIOQFH Z W \WH %DQNV SURGXFW RUSURFHWHY GDAQI \R D GVSX\M

JUHYDQFH  SIRMWREMIPIRQ RUDFFXVDMRQ




* UHYDQFH 5 HGUHWDO) WP HZ RWIN

7KH %N EHOHYHV \KDALML \WHUSUP DY UHVSROUELDNV R IRFXV RQ FXVRP HUVHWIEH
DQG VDWIDAIRQ ,Q W HQGDYRU R SIRVIAQ) IW FXMRPHY ZLK D VHDP BW
H SHUHQFH \WH %DQN KDV GHVIQHG D FRP SUHKHQUYH J UHYDQFH UHGUHWDOILDP HZ RIN
\R DEEHW FXVRP HU FRP SDIQN  7KH FXWRP HY DU SURYIGHG P X@B®I FKDQOHY \R
®GIH WHU FRP SDIQNV  DQG \WHVH FRP SDIQN DUH UMVROHG 1Q D WP HERXQG P DQQHU
ZKI® WH &XWRP HU FDQ HVFDDW \WHU FRP SDIQW 1Q FDVH R QRQ VDWIDRRUY

UHVROMRQ
$CAMRD® WH 7XWDS$SWXQG7IPH 7$7 IRU DAAHAWIQI JUHYDQRHV KDV EHHQ

H STF\W®
GHIRHG E\ \WH %DQN DQG WH VDP H KDV EHHQ P HQIRQHG DWHDFK HVFDDARQ BIYHO 7KH
KDV GRMIQHG IW JUHYDQFH UHGUIHWDO SURFHW \R HQUXUH D VP RRW DQG WP HO

UHVROMRQ R
FXVRP HUFRP SDIQN
$ FXVWRP HUFDQ ®GJH D FRP SOIQA JUHYDQRH YID DQ. R \WH FKDQGHY SIRYIGHG B\ \WH

MKZKLFK IQFACGH WH P REIGI EDONQJ DSSTDWRQ  SK\ VIFD@® YIVIMQ) \WWH QHDUAWWY
DQG GHAFDWG FXWRP HUVXSSRWHP DIO," V DQG 7RQ@qg 1UHH & XWIRP HU&DUH 1 XP EHU

3RW
HHAMIQ D FRP SDIQWWH FRP SDIQDQAZ IOUHFHYH DQ DFNQRZ GIGHP HQNIURP \WH

ZMIQ KRXWR P DNQI \WH FRP SDIQN

&RP SOIQARRN 5 HI MMUS$ @/DQN EUDQFKHV VKRX@ P DIQBIQ D VHSDUDM FRP SOIQW
UHIMMU 1Q \WH SUHVFUEHG IRUP DWILYHQ IRU HQMUIQ) DOWH FRP SOIQN J UHYDQFHV

UFHYHG B\ WHP RIGH GUHA® RUWURXIK WHU +HDG 2 [IIEH* RYW/ ($  7KHWH

UHIMMY VKRXG EH P DIQEIGHG IWHVSHAYH R WH IDPWZ KHIWHU D FRP SDIQAVZ DV

UHFHLYHG RUQRWQ WH SDW

7KH FRP SDIQN BUMMY P DIQBIGHG B\ EDGFKHV VKRX@ EH VFUAID HG B\ \WH

KV SHURGFDO YMW \R WH EWQRKHV D(ﬁHKw
FDO YIMVRXUELDCFK DQG BGJH WHU

o el UWWWW%W&@K RiYery FRADAR

&XVRP HU6 HYIFH $ JHQW $Q FRP SOIQNV WDIVHG B\ WH FRP SDICDQAYID DQ. R

RXU
YIWYDORXAKSRIOQN Z IQFH HNAKDQGBIG DWKLY GIYHO 7 KH %DON Z 1OVHQG DQ
DFNQRZ GIGIHP HOMIR WH FRP SDICDONZ WIQ  KRXWY R B&IQJ \WH FRP SOIQWV

7KH
FRP SOIQDQAZ IOUHFHYH \WH FRP P XQFDIRQ RQ WHUUHI IMMUHG FROBPAGHBLY RU

RWHUP RGH R FRP P XQEDMRQ DV P D\ EH GHHP HG DSSURSUDW B\ \WH %DQN 7KH

\WDP
VRN \BAUHVROH WH MXH ZIMKMIQ D PO{IPXP  7XUDWRXQG 7IPH 7$7 R

SUIRNGHG DOCHFHWDU  IQRWP DURQ LV IXUQVKHG B\ \WH PXMRP HU %HBZ DUH \WH




XV HUURYDCHHE  V-HVWRP
&RQWFW XP EHU

/[ HYHO  3UQFLSDOL RGDCR |ILIFHU

\Y

| \WH FRP SOICDQMY CRAWDWAIHG Z M \WH UHVSRQUH UHFHLYHG IURP \WH FXRP HU
VHVIFH 1Q/ HYHO  \WWH\ FDQ HVFDOW \WHUJUHYDQFH \R GYHO E\ DSSHDOJ R WH
1 RGDC NIEHUR! WH %DQN

7KH FRP SOICDQAP D FRQIUFWKH 1 RCDCR 1FHUDWKH GO P HOMRGHG EHBZ 7 KH

2 [IIFHU
PXWDANRZGIGIHZIWIQ ZRINQIV @ VR BHFHYIQI \WH FRP SOIQNV

© KHUWH \WH FRP SOIQN DUH CRAMHAUMWHG Z IWIQ RQH P RQN \WH FRQFHHG EUDQRK

VKRXG
W&&AQI%S\ R WH VDP H W WH FRQFHWHG 1 RGDO2 111FHU XQGEHU WH YDNCQ)
6 FKHP H DQG NHHS KIP  XSCDWG UHIDWEQ) WH VWYY R WH FRP SDIQNV 7KLY Z RXG

é&%\fﬂmﬂ \WH 3 WQHSDAL R 11IFHU

\WH 1 RCD2 FHUWMR G-DOZ W DQ UH HUHQRH UHFHLYHG IURP WH YN 2 P EXGWP DQ
UHIDWEQ) \WH FRP SOIQAP RUH HIHRAYHD



FXWRP HUVHWYIFH DWEUDQRK BIYHOWURXI K IQMIDPIRQ Z M D GYHYH VHAR FXVRP HY 7KLY
FRP P WH ZI@WXG DQG DQDO] H \WH FXRP HU JUHYDQFHV FDVHV R GHD\  DQG RNHU
QUIEXGAV IDFHG B\ \WH FXVRP HY ,\WZ LGDOR SURYIGH D IRXP IRUWH FXWRP HY R SURYICH
WHU IHHGEDFN  VXJJHWIRQY DQG KHS WH %OQN 1Q HYROIQ) ZD\V \R [P SIRYH FXVRP HU

WHYFHG \poGIQs & RP P WMH RQ & XWWRP HUB HUYLEH

7KH 6 \BQAQ] &RP P WH RQ & XVRP HUB HYIFH VKD@EH FROAMAMG |Q HDFK =RQH DQG Z I@EH KHDGHG
E\ \WH =RQDO+ HDG 7KH 6 \BQAQ) &RP P WH RQ & XAWRP HUG HYIFH Z I@IQFOGH H HIX\WYHV ILRP WH
6 HQRUO DCDIHP HQWDQG LQYIWMG FXRP HY (L DQ. DVIW P HP EHWY 7KH &RP P WikH Z LOUHYILZ
IHHGEDFN RQ FXWRP HUVHWYIEH IURP %4 DQFKHV 1O WH UHVSHRYH ] RGHV

&XWRP HU6 HYIFH &RP P MivH Rl WH %aRDUG

&XVRP HU 6 HYIFH &RP P WWH R \WH YRDWG Z I@IQFOCH H SHW DQG UHSUAVHOBRMYHY R
PXARP HY DV LQYMHV \R HQDE®! \WH EDQN \R IRUP XOW SRTFHV DQG DWHW WH FRP STDQFH
WHUHR IQMEOD® ZIW D YIHZ W \AHQ\WHQQ) \WH FRUSRIDW JRYHUDQRH VWIKPXUH 1Q WH
EDQNQI i\ WP DQG \R EUQ) DERXWRQIRIQJ P SURYHP HQWN IQ \WH TXD@V Rl FX\WRP HUVHYIEH
SIRVIGHG B\ WH EDQW 7KLY &RP P MiH VKDOUHYIZ FXWRP HU VHYIEH  FXVRP HU FDUH
DVSHAW  XQGHUABQG GLIEXGV IDFHG B\ \WH FXWRP HY DQG JHWIHHGEDFN RQ ZD\V \R
IP SURYH FXWRP HUVHUYIEH




,OWMUDDOR2 P EXGVP DQ 5 HYLHZ P HFKDQLVP

7KH %DQN KDV DOR DSSRIQMG ,QMEDO2 P EXGVP HQ 1Q DFFREDQFH Z W \WH JXIGHTHY VHW
IRW B\ WH 5 HVHYH %DQN R ,QAD ,QMEDCR P EXGVP DQ VKDOEH \WH |RFDOSRQATRUIQMELDO
JUHYDQFH UHGUHWDOW WP VR WDWD P IQP XP QXP EHUR! FRP SOIQNV DUH HVFDOWIG \R 5 % V

YDQNQJ 2 P EXGWP DQ
7KH YDQN ZI@SXWQ SOFH D 6\BQEDG 2 SHIWY 3URFHGXWH 623 DQG HABEQK D IX®

DX\RP DIMG
&RP SOIQN 0 DQDIHP HA6 RIVEZDUH Z KHUHQ DOFRP SOIQN \WDWDUH SDU® RUZ KRD UHWRRG E\

%DQNV LOMEDAI UHYDGFH UHGUHW P HRKDQVP  DUH DX\R HVFDOWG \R \WWH ,QMEDO2 P EXGVP DQ

Z \IQ
@ VR UHFHSWIRUD IIDOGHAMRQ
7KH, 2 MEOPIAEIVK SHIRGFDOUHSRUV \R \WH &XVWRP HUG HYIEH &RP P WMH R \WH %RDUG DW

RPMEH%%W% E*B%éﬁlﬂ%uﬂ@ﬁfw EOED SRR
R DBQJ Z W DO DQDOWY R FRP SDIQN UHFHYHG 7KH FRP SDION VKRX@ EH
é@%’jl%HB' IR BRARPHO VHYEH DUDV 1Q ZKIEK WH FRP SDIQN D IHTXHQ®
UHFHYHG L R IGHOM [WHTXHQMVRXUFHV Rl FRP SOIQN LIL \R IGHQM A WP IE GHILFIHQRHY
DQOG LY IRUIQWDD) DSSURSUDW DRMRQ R P DNH \WH JUHYDQFH UHGUHAWDOP HFKDQWP P RUH
HIHPYH
%DQN Z [@P DNH DSSURSUDIM GQVFBVXUHV UHI DUEQ) FXRP HUFRP SOIQN 1Q WH $ QXD HSRWNQ @H
Z I\ \WH DSSURSUDWM 5 % J XIGHTHV

SHYIHZ Rl WH SRQFR

7KH 3R Z 1@EH UHYIHZ HG DABDVWRGFH D \ HDU RUVRRGHULL WHUH DUH DQ. FKDQIHV DIIHALQ)
WH YDQNV EXMGQHW RSHIMRQY RUFKDQIHV 1Q WH BHIXOWY 1P HZRW $Q  VXFK SRR
FKDQJ HV Z LOEH DSSURYHG B\ WH %RDUG DQG FRP P XQEDWG \R DOUHBIYDQAGHSDW HOW

5 HI XMWY * XIGHIOHV
vV 0 DAMU ILHAIRQY RQ & XVARP HUG HYIEH LQ %DQ\ GDWG - XO
vV 2 SHDWY JXIGHIHV IRUG P D@) LQDQFH YDQNY CDMG 2 AREHU
vV 6WHQIWHQQI R * UHYDQFH 5 HAUHW 0 HRKDQWP 1Q %DQNY GDWIG - DQXDU
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